


Barramundi Group Ltd.
and its Subsidiary Corporations Directors’ Statement
Annual Report For the Financial Year Ended 31 December 2024

The directors present their statement to the members together with the audited consolidated financial
statements of Barramundi Group Ltd. and its subsidiary corporations (the “Group”) for the financial year
ended 31 December 2024 and the balance sheet of the Company as at 31 December 2024.

In the opinion of the directors,

(a) the balance sheet of the Company and the consolidated financial statements of the Group as set out
on pages 8 to 77 are drawn up so as to give a true and fair view of the financial position of the
Company and of the Group as at 31 December 2024 and the financial performance, changes in
equity and cash flows of the Group for the financial year covered by the consolidated financial
statements; and

(b) at the date of this statement, having regard to those factors described in Note 3.1 to the financial
statements, there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they fall due.

Directors

The directors of the Company in office at the date of this statement are as follows:

Andrew Kwan Kok Tiong
Khairuddin Abd Hamid (alternate director Ahmad Fathi Junaidi)
Tsang Eric Fan Zee

Arrangements to enable directors to acquire shares or debentures

Neither at the end of nor at any time during the financial year was the Company a party to any arrangement
whose object was to enable the directors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body corporate, other than as disclosed under
“Share options” in this statement.

Directors’ interests in shares or debentures
According to the register of directors’ shareholdings, none of the directors holding office at the end of the

financial year had any interest in the shares or debentures of the Company or its related corporations,
except as follows:

Holdings registered in the Holdings in which a director
name of director or nominee is deemed to have an interest
At At At At
31.12.2024 01.01.2024 31.12.2024 01.01.2024
The Company
(No. of ordinary shares)
Andrew Kwan Kok Tiong 4,427,821 4,427,821 444,444 444 444
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Annual Report For the Financial Year Ended 31 December 2024

Share options

(a)

Employee Share Option Scheme (“Scheme”)

The Employee Share Option Scheme was approved by the Board through a Directors’ Resolution
passed on 1 January 2017 (the “2017 Scheme”) and this was replaced by a new share option
scheme (the “2020 Scheme”) approved by shareholders at a Extraordinary General Meeting held on
30 September 2020. The Scheme provides a means to give recognition to employees who have
contributed to the success of the Company and let them have a direct interest in the Company.

Under the Scheme, options to subscribe for the ordinary shares of the Company are granted to
selected employees and chief executive officer of the Group at the discretion of the Board of
Directors or its Committee. The exercise price of the option is determined at the time of the grant
with reference to its fair market value under the conditions of the Scheme and approved by the Board
of Directors or its Committee. The vesting period of the option is 4 years with a 2 year cliff, i.e. 50%
of the shares can be exercised after 24 months followed by 25% after another 12 months and the
last 25% after the last 12 months (48 months), or such date as the Board of Directors may determine.
Once the options are vested, they are exercisable for a period of three years. The option may be
exercised in full or in part in respect thereof, on the Company’s acceptance of the exercise notice,
payment of the exercise price and in accordance with the vesting schedule under the conditions of
the Scheme, but no later than the expiry date.

The aggregate number of shares over which options may be granted on any date, when added to
the number of shares issued and issuable in respect of all options granted under the Scheme, shall
not exceed 10% of the issued shares of the Company (excluding treasury shares) from time to time.

The Company granted options under the Scheme to subscribe for 6,200,000 ordinary shares of the
Company on 1 January 2017 (“2017 Options”) and 3,800,000 ordinary shares of the Company on
24 May 2019 (“2019 Options”) (equivalent to 413,333 shares and 253,333 shares after the 15:1
shares consolidation exercise on 5 April 2021 respectively).

In August 2021, the Company increased the vesting period for the employee share options granted
in 2019 Options from four to six years and increased the exercise price to $2.25 to reflect Initial
Public Offering in the Company’s share price. The fair value of the options at the date of modification
was determined to be $0.96.

On 18 August 2021, the Company granted options under the Scheme to subscribe for 133,333
ordinary shares at exercise price of $2.25 (“2020 Options”) and 533,000 ordinary shares of the
Company at exercise price of $2.25 per share (2021 Options”). The 2020 Options are exercisable
from 1 May 2022 and expire on 1 May 2027. The 2021 Options are exercisable from 1 May 2023
and expire on 1 May 2028. The total fair value of the 2020 Options and 2021 Options granted was
estimated to be $139,625 and $597,589 respectively using the Black-Scholes formula.

On 1 May 2022, the Company granted options under the Scheme to subscribe for 1,000,000 ordinary
shares at exercise price of $1.45 (2022 Options”). The 2022 Options are exercisable from 1 May
2022 and expire on 1 May 2029. The total fair value of the 2022 Options granted was estimated to
be $838,346 using the Black-Scholes formula.

Details of the share options are disclosed in Note 28 to the financial statements.
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Share options (continued)

(b)  Perpetual Call Option

On 1 January 2017, the Company has agreed to grant Kleine Staarman Gerhard Heinrich Joseph,
a former shareholder of the Company, the option to purchase all or any of the 7,000,000 ordinary
shares of the Company (equivalent to 466,667 shares after the 15:1 share consolidation on 5 April
2021). In August 2021, the Company increased the exercise price to $4.20 to reflect Initial Public
Offering in the Company’s share price. This option is a one-off issue outside the Employee Share
Option Scheme and may be exercised at any time without an expiry date.

(c)  Share options outstanding

The number of unissued ordinary shares of the Company under option in relation to the Schemes
outstanding at the end of the financial year was as follows:

Year of option
Year of expiry

Exercise price per
share (S$)

Options
outstanding as at
1 January 2024

Options cancelled
during the year

Options
outstanding as at
31 December 2024

Perpetual

Employee Share Option Scheme Call Option

2019 2020 2021 2022 2017
2026 2027 2028 2029 -
2.25 2.25 2.25 1.45 4.20
67,000 58,333 86,667 210,000 466,667
- (5,000) (15,000) (45,000) -
67,000 53,333 71,667 165,000 466,667
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Independent auditor

The independent auditor, CLA Global TS Public Accounting Corporation, has expressed its willingness to
accept reappointment.

On behalf of the Board of Directors

DocuSigned by:
Ey%n\_o_/»\w }C. A R

Andrew Kwan Kok Tiong
Director

DocuSigned by:
./

/
6F890976C1E0405...

Ahmad Fathi Junaidi
Alternate Director

28 November 2025
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CLA Global TS Public Accounting Corporation
k A C LA G lo bal TS UEN: 200507237N / Incorporated with limited liability
¥ The Growth Strategist For Asia 80 Robinson Road, #25-00
Singapore 068898

t: +65 6534 5700
cla-ts.com

Independent Auditor’s Report to the Members of
Barramundi Group Ltd.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Barramundi Group Ltd. (the “Company”) and its subsidiary
corporations (the “Group”), which comprise the consolidated balance sheet of the Group and the balance
sheet of the Company as at 31 December 2024, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the financial
year then ended, and notes to the financial statements, including material accounting policies, as set out
on pages 8 to 77.

In our opinion, the accompanying consolidated financial statements of the Group and the statement of
financial position and statement of changes in equity of the Company are properly drawn up in accordance
with the provisions of the Singapore Companies Act 1967 (the “Act”) and Singapore Financial Reporting
Standards (International) (“SFRS(1)s”) so as to give a true and fair view of the consolidated financial position
of the Group and the financial position of the Company as at 31 December 2024 and of the consolidated
financial performance, consolidated changes in equity and consolidated cash flows of the Group and the
changes in equity of the Company for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics Applicable to Public
Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 3.1 in the financial statements, which indicates that the Group recorded a net
loss from continuing operations of $8,628,088 during the financial year ended 31 December 2024, and as
at that date, the Group’s and the Company’s current borrowings exceeded its non-restricted cash and bank
balances by $15,627,138 and $17,321,543 respectively. Note 3.1 also describes the Scheme of
Arrangement approved by the High Court of the Republic of Singapore on 14 July 2025, and the details of
how its terms support the Group’s and the Company’s ability to continue as going concerns. In view of the
Scheme of Arrangement and the plans described, the financial statements have been prepared on the
assumptions that the Group and the Company will continue as going concerns, which contemplates that
the Group and the Company will continue in operational existence for the foreseeable future. Our opinion
is not modified in respect of this matter.

© 2025 CLA Global TS. All rights reserved.
Singapore e China e Malaysia
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Independent Auditor’s Report to the Members of
Barramundi Group Ltd. (continued)

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information what we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and SFRS(I)s, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that they
are recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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Independent Auditor’s Report to the Members of
Barramundi Group Ltd. (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also: (continued)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the
group financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company and by
those subsidiary corporations incorporated in Singapore of which we are the auditors have been properly
kept in accordance with the provisions of the Act.

G Glsl &

CLA Global TS Public Accounting Corporation
Public Accountants and Chartered Accountants

Singapore
28 November 2025
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Barramundi Group Ltd.
and its Subsidiary Corporations
Annual Report

Consolidated Statement of Comprehensive Income
For the Financial Year Ended 31 December 2024

Note 2024 2023
$ $
Continuing operations
Revenue 4 13,911,382 16,622,703
Other income 5 1,710,089 5,301,273
Raw materials and consumables (10,581,651) (12,740,438)
Farm personnel expenses 6 (3,139,691) (3,407,763)
Fair value loss on biological assets (709,889) (396,173)
Fish mortalities (844,328) (853,412)
Depreciation expenses (2,759,192) (2,789,796)
Amortisation expenses 17 (207,453) (207,453)
Impairment loss on biological assets 13 (296,389) -
Impairment loss on intangible assets 17 (79,586) -
Expected credit loss on financial assets, net 4,590 (709,935)
Administrative expenses 6 (3,677,602) (3,228,552)
Distribution expenses 6 (1,134,327) (1,328,824)
Finance expenses 8 (844,737) (846,296)
Loss before tax (8,648,784) (4,584,666)
Income tax credit 9 20,696 20,696
Loss for the financial year from continuing operations (8,628,088) (4,563,970)
Discontinued operations
Loss for the financial year from discontinued operations - (8,516,966)
Net loss for the financial year (8,628,088) (13,080,936)
Other comprehensive (loss)/income:
Items that may be reclassified subsequently to profit or loss:
- Currency translation loss on translating foreign operations (9,891) (60,698)
- Currency translation differences arising from
deconsolidation of subsidiary corporations reclassified to
profit or loss - 869,679
Items that will not be reclassified subsequently to profit or
loss:
Revaluation gains on property, plant and equipment - 574,828
Total comprehensive loss for the financial year (8,637,979) (11,697,127)

The accompanying notes form an integral part of these financial statements.
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Barramundi Group Ltd.
and its Subsidiary Corporations
Annual Report

Consolidated Statement of Comprehensive Income
For the Financial Year Ended 31 December 2024

Net loss attributable to:
Owners of the Company
Non-controlling interests

Net loss attributable to equity holders of the Company
relates to:

Loss from continuing operations
Loss from discontinued operations

Total comprehensive loss attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss attributable to equity holders
of the Company relates to:

Loss from continuing operations
Loss from discontinued operations

The accompanying notes form an integral part of these financial statements.

Note

2024 2023
$ $
(8,310,309) (12,598,985)
(317,779) (481,951)
(8,628,088) (13,080,936)
(8,310,309) (4,082,019)
- (8,516,966)
(8,310,309) (12,598,985)
(8,310,309) (11,508,339)
(317,779) (188,788)
(8,628,088) (11,697,127)
(8,310,309) (3,861,052)
- (7,647,287)
(8,310,309) (11,508,339)
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Barramundi Group Ltd.

and its Subsidiary Corporations

Annual Report

Balance Sheets

As at 31 December 2024

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Biological assets

Non-current assets

Investments in subsidiary
corporations

Property, plant and
equipment

Intangible assets

Biological assets

Deferred income tax assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables
Borrowings

Deferred capital grants

Non-current liabilities
Borrowings
Deferred capital grants

Provision for reinstatement
Deferred income tax
liabilities

Total liabilities
Net assets

EQUITY

Share capital

Other reserves
Accumulated losses
Non-controlling interests
Total equity

The accompanying notes form an integral part of these financial statements.

Note

10
11
12
13

14

15
17
13
22

18
19
20

19
20
21

22

23
24

14

Group Company

2024 2023 2024 2023

$ $ $ $
1,766,220 3,672,925 245,252 1,172,859
2,673,087 2,805,328 3,305,472 3,391,598
3,478,220 5,443,285 251,645 867,327
767,501 363,510 - -
8,685,028 12,185,048 3,802,369 5,431,784
- - 25,502,819 25,502,819
19,363,361 20,821,625 4,073,002 6,287,760
1,071,305 1,358,344 - 15,300
306,471 996,372 52,922 116,759
20,741,137 23,176,341 29,628,743 31,922,638
29,426,165 35,361,389 33,431,112 37,354,422
4,422,270 2,640,364 4,884,486 3,905,117
16,397,243 8,683,525 17,566,795 9,023,586
552,571 591,441 511,721 576,134
21,372,084 11,915,330 22,963,002 13,504,837
4,186,051 10,045,269 1,439,717 10,211,524
3,085,679 4,003,611 3,022,568 3,971,796
55,980 55,980 - -
210,902 231,598 - -
7,538,612 14,336,458 4,462,285 14,183,320
28,910,696 26,251,788 27,425,287 27,688,157
515,469 9,109,601 6,005,825 9,666,265
153,913,373 153,913,373 153,913,373 153,913,373
(2,254,083) (2,245,058) 1,142,435 1,141,569
(156,126,061)  (147,858,733)  (149,049,983) (145,388,677)
4,982,240 5,300,019 - -
515,469 9,109,601 6,005,825 9,666,265
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Barramundi Group Ltd.
and its Subsidiary Corporations
Annual Report

Consolidated Statement of Cash Flows
For the Financial Year Ended 31 December 2024

Cash flows from operating activities
Loss before tax

Adjustments for:
- Fair value adjustment on biological assets
- Amortisation of government grant

- Depreciation of property, plant and equipment and right-of-use
assets

- Depreciation of biological assets

- Property, plant and equipment written off

- Inventories written down / written off

- Amortisation of intangible assets

- Employee share option expenses

- Interest expense

- Interest income

- Unrealised foreign currency differences

- Loss on deconsolidation of subsidiary corporations
- Expected credit loss on financial assets, net

- Impairment loss on intangible assets

- Impairment loss on biological assets

- Loss on disposal of property, plant and equipment

Changes in working capital, net of effects from disposal of
subsidiary corporation:

- Biological assets

- Inventories

- Trade and other receivables

- Trade and other payables

Cash (used in)/generated from operations, representing net

cash used in operating activities

Cash flows from investing activities

Additions to property, plant and equipment

Interest received

Deconsolidation of subsidiary corporations, net of cash disposed of
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

The accompanying notes form an integral part of these financial statements.

2024 2023
$ $
(8,648,784) (13,101,632)
709,889 (1,290,425)
(1,069,522) (616,983)
2,651,418 3,353,815
107,778 107,778
755,439 (1,343)
1,143,618 272,314
207,453 207,453
43,847 93,273
844,737 1,132,094
- (4,696)

(49,468) 1,339,162

; 7,171,081

(4,590) 709,935
79,586 -
296,389 -
199,083 -
(2,733,127) (628,174)
(828,146) (438,274)
821,447 2,070,289
(178,523) 2,340,561
1,818,411 (2,882,450)
(1,099,938) 461,952
(1,907,178) (1,613,682)
- 4,696
- (96,910)

310,500 -
(1,596,678) (1,705,896)
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Barramundi Group Ltd.
and its Subsidiary Corporations
Annual Report

Consolidated Statement of Cash Flows
For the Financial Year Ended 31 December 2024

Cash flows from financing activities
Net proceeds from borrowings
Repayment of lease liabilities

Interest paid

Proceeds from capital grants

Net cash provided by/(used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents
Beginning of the financial year

Effects of currency translation on cash and cash equivalents

End of the financial year

Reconciliation of liabilities arising from financing activities

Balance at 1 January 2023
Financing cash flows (')

Non-cash changes

- Written-off during the year

- Addition during the year

- Deconsolidation and disposal of subsidiary
corporation

- Foreign exchange movement

Balance at 31 December 2023

Financing cash flows (")

Non-cash changes

- Written-off during the year

- Addition during the year
Balance at 31 December 2024

2024 2023
$ $
2,297,019 (6,795,346)
(993,517) (1,026,126)
(844,737) (1,132,094)
431,146 2,643,702
889,911 (6,309,864)
(1,806,705) (7,553,808)
3,672,925 11,169,662
- (42,929)
1,766,220 3,572,925
Loans and Lease
borrowings liabilities Total
$ $ $
30,512,987 1,827,890 32,340,877
(6,795,346) (1,026,126) (7,821,472)
- (123,872) (123,872)
- 1,608,877 1,608,877
(7,386,582) (549,502) (7,936,084)
679,358 (18,890) 660,468
17,010,417 1,718,377 18,728,794
2,297,019 (993,517) 1,303,502
- (121,404) (121,404)
- 672,402 672,402
19,307,436 1,275,858 20,583,294

(M The cash flows comprise the net amount of proceeds from borrowings and repayments of borrowings in the consolidated statement

of cash flows.

The accompanying notes form an integral part of these financial statements.
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Barramundi Group Ltd.
and its Subsidiary Corporations Notes to the Financial Statements
Annual Report For the Financial Year Ended 31 December 2024

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

21

General information

Barramundi Group Ltd. (“the Company”) is a public limited company, incorporated and domiciled
in Singapore and is listed on the Euronext Growth Oslo. The address of its registered office is 35
Fishery Port Road, 116 New Fish Merchant Building, Singapore 619742.

The principal activities of the Company are those of commercial farming, distribution and sale of
sea water barramundi. The principal activities of the subsidiary corporations are disclosed in Note
14,

Material accounting policies
Basis of preparation

These financial statements have been prepared in accordance with Singapore Financial Reporting
Standards (International) (“SFRS(I)”) under the historical cost convention, except as disclosed in
the accounting policies below. SFRS(l)s comprise Standards and Interpretations that are
equivalent to International Financial Reporting Standards (IFRS Standards) issued by the
International Accounting Standards Board (IASB).

The preparation of these financial statements in conformity with SFRS(I) requires management to
exercise its judgement in the process of applying the Group’s accounting policies. It also requires
the use of certain critical accounting estimates and assumptions. The areas involving a higher
degree of judgement or complexity, or areas where estimates and assumptions are significant to
the financial statements, including the basis of preparation of these financial statements on a going
concern basis, are disclosed in Note 3.

On 24 May 2023, the Group announced that Marine Produce Australia Pty Ltd (“MPA”) and its
subsidiary corporations, MPA Fish Farms Pty Ltd (“MPAFF”) and MPA Marketing Pty Ltd (‘MPAM”)
(collectively, the “MPA Group”), had filed for voluntary administration, which resulted in a loss of
control in MPA Group. Accordingly, the entire assets and liabilities related to the MPA Group are
deconsolidated with effect from 24 May 2023. The results for the financial period ended 24 May
2023 are presented separately on the consolidated statement of comprehensive income as
“Discontinued operations”.

Interpretations and amendments to published standards effective in 2024

On 1 January 2024, the Group has adopted the new or amended SFRS(I) and Interpretations of
SFRS(I) (“INT SFRS(1)") that are mandatory for application for the financial year. Changes to the
Group’s accounting policies have been made as required, in accordance with the transitional
provisions in the respective SFRS(I) and INT SFRS(I).

The adoption of these new or amended SFRS(I) and INT SFRS(I) did not result in substantial
changes to the Group’s accounting policies and had no material effect on the amounts reported
for the current or prior financial years.
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24

Material accounting policies (continued)
Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties.

Revenue is recognised when the Group satisfies a performance obligation by transferring promised
goods or services to the customer, which is when the customer obtains control of the goods or
services. A performance obligation may be satisfied at a point in time or over time. The amount
of revenue recognised is the amount allocated to the satisfied performance obligation.

(a)  Sales of goods and services

Revenue from sale of goods and services in the ordinary course of business is recognised
at a point in time when the Group satisfies its performance obligation (PO) by transferring
the control of the promised goods or services to the customer, which is when the goods are
delivered to the destination specified by the customer, typically based on incoterms specified
in the contract. The amount of revenue recognised is the amount of the transaction price
allocated to the satisfied PO.

The transaction price is allocated to each PO in the contract on the basis of the relative
stand-alone selling prices of the promised goods or services. The individual standalone
selling price of a good or service that has not previously been sold on a stand-alone basis,
or has a highly variable selling price, is determined based on the residual portion of the
transaction price after allocating the transaction price to goods and/or services with
observable stand-alone selling prices. A discount or variable consideration is allocated to
one or more, but not all, of the performance obligations if it relates specifically to those
performance obligations.

(b) Interest income

Interest income, including income arising from financial instruments, is recognised using the
effective interest method.

Government grant

Grants from the government are recognised as a receivable at their fair value when there is
reasonable assurance that the grant will be received and the Group will comply with all the attached
conditions.

Government grants receivable are recognised as income over the periods necessary to match
them with the related costs which they are intended to compensate, on a systematic basis.
Government grants relating to expenses are shown separately as other income.

Government grants relating to assets are deducted against the carrying amount of the assets.

Group accounting

Subsidiary corporations

(i Consolidation
Subsidiary corporations are all entities (including structured entities) over which the Group
has control. The Group controls an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. Subsidiary corporations are fully consolidated from the

date on which control is transferred to the Group. They are deconsolidated from the date on
that control ceases.
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Material accounting policies (continued)

Group accounting (continued)

Subsidiary corporations (continued)

(i

(i)

(iii)

Consolidation (continued)

In preparing the consolidated financial statements, transactions, balances and unrealised
gains on transactions between group entities are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment indicator of the
transferred asset. Accounting policies of subsidiary corporations have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests comprise the portion of a subsidiary corporation’s net results of
operations and its net assets, which is attributable to the interests that are not owned directly
or indirectly by the equity holders of the Company. They are shown separately in the
consolidated statement of comprehensive income, statement of changes in equity, and
balance sheet. Total comprehensive income is attributed to the non-controlling interests
based on their respective interests in a subsidiary, even if this results in the non-controlling
interests having a deficit balance.

Acquisitions

The acquisition method of accounting is used to account for business combinations entered
into by the Group.

The consideration transferred for the acquisition of a subsidiary corporation or business
comprises the fair value of the assets transferred, the liabilities incurred and the equity
interests issued by the Group. The consideration transferred also includes any contingent
consideration arrangement and any pre-existing equity interest in the subsidiary measured
at their fair values at the acquisition date.

Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the
acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in
the acquiree at the date of acquisition either at fair value or at the non-controlling interest’s
proportionate share of the acquiree’s identifiable net assets.

The excess of (a) the consideration transferred, the amount of any non-controlling interest
in the acquiree and the acquisition-date fair value of any previous equity interest in the
acquiree over the (b) fair value of the identifiable net assets acquired is recorded as goodwiill.
Please refer to the paragraph “Intangible assets — Goodwill” for the subsequent accounting
policy on goodwill.

Disposals

When a change in the Group’s ownership interest in a subsidiary corporation results in a
loss of control over the subsidiary corporation, the assets and liabilities of the subsidiary
corporation including any goodwill are derecognised. Amounts previously recognised in
other comprehensive income in respect of that entity are also reclassified to profit or loss or
transferred directly to retained earnings if required by a specific SFRS(I).

Any retained equity interest in the entity is remeasured at fair value. The difference between
the carrying amount of the retained interest at the date when control is lost and its fair value
is recognised in profit or loss.
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2.5

Material accounting policies (continued)

Group accounting (continued)

Subsidiary corporations (continued)

(i) Disposals (continued)

Please refer to the paragraph “Investments in subsidiary corporations” for the accounting
policy on investments in subsidiary corporations in the separate financial statements of the
Company.

Property, plant and equipment

(a) Measurement

(i)

(i)

(iii)

Leasehold property

Leasehold property is initially recognised at cost. It is subsequently carried at the
revalued amount less accumulated depreciation and accumulated impairment losses.

Leasehold property is revalued by independent professional valuers on a triennial
basis and whenever their carrying amounts are likely to differ materially from their
revalued amounts. When an asset is revalued, any accumulated depreciation at the
date of revaluation is eliminated against the gross carrying amount of the asset. The
net amount is then restated to the revalued amount of the asset.

Increases in carrying amounts arising from revaluation, including currency translation
differences, are recognised in other comprehensive income and accumulated in
equity, unless they reverse a revaluation decrease of the same asset previously
recognised in profit or loss. In this case, the increase is recognised in profit or loss.
Decreases in carrying amounts are recognised in other comprehensive income to the
extent of any credit balance existing in the equity in respect of that asset and reduces
the amount accumulated in equity. All other decreases in carrying amounts are
recognised in profit or loss.

Other property, plant and equipment

All other items of property, plant and equipment are initially recognised at cost and
subsequently carried at cost less accumulated depreciation and accumulated
impairment losses.

Components of costs

The cost of an item of property, plant and equipment initially recognised includes its
purchase price and any cost that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner
intended by management.
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25 Property, plant and equipment (continued)
(b)  Depreciation
Depreciation on property, plant and equipment is calculated using the straight-line method
to allocate their depreciable amounts over their estimated useful lives as follows:
Useful lives
Leasehold improvements 5-20years
Plant, equipment and boats 3 -20years
Nets, cages and moorings 10 - 40 years
Office and computer equipment 3-10 years
Motor vehicles 5 years
Leasehold land, sea and buildings 2 - 30 years
Leasehold property 35 years
The residual values, estimated useful lives and depreciation method of property, plant and
equipment are reviewed, and adjusted as appropriate, at each balance sheet date. The
effects of any revision are recognised in profit or loss when the changes arise.
Fully depreciated property, plant and equipment are retained in the financial statements until
they are no longer in use.
(c)  Subsequent expenditure
Subsequent expenditure relating to property, plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable that future
economic benefits associated with the item will flow to the entity and the cost of the item can
be measured reliably. All other repair and maintenance expenses are recognised in profit or
loss when incurred.
(d)  Disposal
On disposal of an item of property, plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in profit or loss within “administrative
expenses”. Any amount in revaluation reserve relating to that item is transferred to
accumulated losses directly.
2.6 Intangible assets

(@)

Goodwill

Goodwill on acquisitions of subsidiary corporations and businesses represents the excess
of (i) the sum of the consideration transferred, the amount of any non-controlling interest in
the acquiree and the acquisition-date fair value of any previous equity interest in the acquiree
over (ii) the fair value of the identifiable net assets acquired. Goodwill on subsidiary
corporations is recognised separately as intangible assets and carried at cost less
accumulated impairment losses.

Gains and losses on the disposal of subsidiary corporations include the carrying amount of
goodwill relating to the entity sold.
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2

2.7

2.7

2.8

2.9

Material accounting policies (continued)

Intangible assets (continued)

(b)

(c)

Acquired trademarks

Trademarks acquired from business acquisition are capitalised at fair value at the date of
acquisition. After initial recognition, the acquired trademarks are carried at cost less
accumulated amortisation and any accumulated impairment losses. These costs are
amortised to profit or loss using the straight-line method over 12.4 years, which is the shorter
of their estimated useful lives and periods of contractual rights.

The amortisation period and amortisation method of intangible assets other than goodwiill
are reviewed at least at each balance sheet date. The effects of any revision are recognised
in profit or loss when the changes arise.

Club memberships

Club memberships relate to the entrance fees paid for the right to use the facilities of the
clubs. Club membership is measured on initial recognition at cost. The cost of club
memberships is the fair value as at the date of acquisition. Subsequent to recognition, club
memberships are carried at cost less any accumulated impairment losses.

Club memberships with indefinite useful lives are tested for impairment annually, or more
frequently if the events and circumstances indicate that the carrying value may be impaired
either individually or at the cash-generating unit level. Such club memberships are not
amortised. The useful life of a club membership with an indefinite useful life is reviewed
annually to determine whether the useful life assessment continues to be supportable. If not,
the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arises from de-recognition of club memberships are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in profit or loss when the asset is derecognised.

Borrowing costs

Borrowing costs are recognised in profit or loss using the effective interest method.

Investment in subsidiary corporations

Investments in subsidiary corporations are carried at cost less accumulated impairment losses in
the Company’s balance sheet. On disposal of such investments, the difference between disposal
proceeds and the carrying amounts of the investments are recognised in profit or loss.

Impairment of non-financial assets

(@)

Goodwill

Gooduwill recognised separately as an intangible asset is tested for impairment annually and
whenever there is indication that the goodwill may be impaired.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the Group’s
cash-generating-units (“CGU”) expected to benefit from synergies arising from the business
combination.

An impairment loss is recognised when the carrying amount of a CGU, including the goodwill,
exceeds the recoverable amount of the CGU. The recoverable amount of a CGU is the
higher of the CGU’s fair value less cost to sell and value-in-use.
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29 Impairment of non-financial assets (continued)
(a)  Goodwill (continued)

(b)

The total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill
allocated to the CGU and then to the other assets of the CGU pro-rata on the basis of the
carrying amount of each asset in the CGU.

An impairment loss on goodwill is recognised as an expense and is not reversed in a
subsequent period.

Intangible assets
Property, plant and equipment
Investments in subsidiary corporations

Intangible assets, property, plant and equipment and investments in subsidiary corporations
are tested for impairment whenever there is any objective evidence or indication that these
assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash inflows that are largely independent of those from other
assets. If this is the case, the recoverable amount is determined for the cash-generating
units (“CGU”) to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an
impairment loss in profit or loss.

For an asset other than goodwill, management assesses at the end of the reporting period
whether there is any indication that an impairment recognised in prior periods may no longer
exist or may have decreased. If any such indication exists, the recoverable amount of that
asset is estimated and may result in a reversal of impairment loss. The carrying amount of
this asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated
amortisation or depreciation) had no impairment loss been recognised for the asset in prior
years

A reversal of impairment loss for an asset other than goodwill is recognised in profit or loss.

2.10 Financial assets

(@)

Classification and measurement
The Group classifies and measures its financial assets at amortised cost.

The classification depends on the Group’s business model for managing the financial assets
as well as the contractual terms of the cash flows of the financial assets.

Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.

The Group reclassifies debt instruments when and only when its business model for
managing those assets changes.
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2

2.1

Material accounting policies (continued)

Financial assets (continued)

(@)

(b)

()

Classification and measurement (continued)

At initial recognition

At initial recognition, the Group measures a financial asset at its fair value plus, transaction
costs that are directly attributable to the acquisition of the financial asset.

At subsequent measurement

Debt instrument

Debt instruments mainly comprise cash and cash equivalents and trade and other
receivables.

The following is the subsequent measurement category, depending on the Group’s business
model for managing the assets and the cash flow characteristics of the assets.

Debt instruments that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. A
gain or loss on a debt instrument that is subsequently measured at amortised cost and is
not part of a hedging relationship is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is recognised using
the effective interest rate method.

Impairment

The Group assesses on a forward-looking basis the expected credit losses associated with
its debt financial assets carried at amortised cost. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 27 details how
the Group determines whether there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified approach permitted by SFRS(I) 9,
which requires expected lifetime losses to be recognised from initial recognition of the
receivables.

For cash and bank deposits and other receivables, the general 3 stage approach is applied.
Credit loss allowance is based on 12-month expected credit loss if there is no significant
increase in credit risk since initial recognition of the assets. If there is a significant increase
in credit risk since initial recognition, lifetime expected credit loss will be calculated and
recognised.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date — the
date on which the Group commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Group has transferred substantially
all risks and rewards of ownership.

On disposal of a debt instrument, the difference between the carrying amount and the sale
proceeds is recognised in profit or loss. Any amount previously recognised in other
comprehensive income relating to that asset is reclassified to profit or loss.
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210

211

212

213

214

Material accounting policies (continued)
Financial assets (continued)
(c)  Recognition and derecognition (continued)

On disposal of an equity investment, the difference between the carrying amount and sales
proceed is recognised in profit or loss if there was no election made to recognise fair value
changes in other comprehensive income. If there was an election made, any difference
between the carrying amount and sales proceeds amount would be recognised in other
comprehensive income and transferred to retained profits along with the amount previously
recognised in other comprehensive income relating to that asset.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

Borrowings

Borrowings are presented as current liabilities unless the Group has an unconditional right to defer
settlement for at least 12 months after the balance sheet date, in which case they are presented
as non-current liabilities.

Borrowings are initially recognised at fair value (net of transaction costs) and subsequently carried
at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the effective
interest method.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the Group prior
to the end of financial year which are unpaid. They are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). Otherwise,
they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

Leases
When the Group is the lessee:

At the inception of the contract, the Group assesses if the contract contains a lease. A contract
contains a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. Reassessment is only required when the terms and
conditions of the contract are changed.

. Right-of-use assets

The Group recognises a right-of-use asset and lease liability at the date which the underlying
asset is available for use. Right-of-use assets are measured at cost which comprises the
initial measurement of lease liabilities adjusted for any lease payments made at or before
the commencement date and lease incentive received. Any initial direct costs that would not
have been incurred if the lease had not been obtained are added to the carrying amount of
the right-of-use assets.
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2. Material accounting policies (continued)
214 Leases (continued)
When the Group is the lessee: (continued)
o Right-of-use assets (continued)
These right-of-use assets are subsequently depreciated using the straight-line method from
the commencement date to the earlier of the end of the useful life of the right-of-use asset
or the end of the lease term.
Right-of-use assets are presented within “Property, plant and equipment”.
) Lease liabilities
The initial measurement of a lease liability is measured at the present value of the lease
payments discounted using the interest rate implicit rate in the lease, if the rate can be readily
determined. If that rate cannot be readily determined, the Group shall use its incremental
borrowing rate.
Lease payments include the following:
- Fixed payment (including in-substance fixed payments), less any lease incentives
receivables;
- Variable lease payment that are based on an index or rate, initially measured using the
index or rate as at the commencement date;
- Amount expected to be payable under residual value guarantees
- The exercise price of a purchase option if is reasonably certain to exercise the option;
and
- Payment of penalties for terminating the lease, if the lease term reflects the Group
exercising that option.
Lease liabilities are measured at amortised cost using the effective interest method. Lease
liabilities shall be remeasured when:
- There is a change in future lease payments arising from changes in an index or rate;
- There is a change in the Group’s assessment of whether it will exercise an extension
option; or
- There is modification in the scope or the consideration of the lease that was not part of
the original term.
Lease liabilities are remeasured with a corresponding adjustment to the right-of-use assets,
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.
. Short-term and low-value leases
The Group has elected to not realisable right-of-use assets and lease liabilities for short-
term leases that have lease terms of 12 months or less and leases of low value leases.
Lease payments relating to these leases are expensed to profit or loss on a straight-line
basis over the lease term.
215 Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined using the
first-in, first-out method. The cost of finished goods and work-in-progress comprises raw materials,
direct labour, other direct costs and related production overheads (based on normal operating
capacity).
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2. Material accounting policies (continued)

2.15 Inventories (continued)

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and applicable variable selling expenses.

2.16 Biological assets
The Group’s biological assets comprise of a) live fish that are divided into two main groups,

depending on the stage of the life cycle and b) broodstock. At the earlier stage of the life cycle, the
fish are classified in group (1) immature fish in land
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